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FOR IMMEDIATE RELEASE

March 23, 2008

CONNECT Mentoring Leads to Strong Impact on Local Economy and Start-up Financing 
Studies Show CONNECT Springboard Program Graduates Contribute an
Estimated $3 Million Per Company Each Year To San Diego Economy

SAN DIEGO – CONNECT, San Diego’s technology and life sciences accelerator, graduated 118 companies from its Springboard program and high-tech and life sciences mentoring program over the past four years and 89, or 75%, are still in business. On average, these 89 companies are making an average impact on the San Diego economy of $3 million per company, according to two new studies released today.   

“These studies show CONNECT is helping start-up companies define their innovations in order to secure financing and hire employees to advance their product development. At a big picture level it is helping San Diego weather these challenging economic times and helping build a foundation for future economic prosperity in the region,” said Duane Roth, CEO, CONNECT.  

The first study was funded by the Benbough Foundation and evaluates the impact of CONNECT’s internationally recognized Springboard program.  The second was conducted by the California Space Authority and the East County Economic Development Corporation to study the economic impact of CONNECT-mentored high tech or life sciences start-ups on the local economy. 

The Benbough study revealed that the Springboard companies’ full-time employee totals increased by 117 or almost 80% after completing Springboard, and part-time paid staff levels increased by 64 or almost 250%.  It also showed that almost 50 of the Springboard companies have raised more than $110 million since completing the program.  Despite the severe credit crunch, 22 companies raised almost $13 million in 2008. This compares to 17 companies raising $27 million in 2007. 
  
"Springboard delivers incredible value to an entrepreneur that needs to refine their business plan, attract critical resources and raise capital.  All of this is done by a group of several hundred high-level volunteers at no cost to the company.  There is no better bargain in today's economy," said, David Titus, Springboard Program Chairman, and Managing Director, Windward Ventures.

Gerry Booth, CEO of TitleTrac Solutions and a recent graduate agrees, “We entered the Springboard program with high hopes that it would accelerate our growth. Twelve weeks later, we graduated with a vastly enhanced network, a new influential Board member, and well on the way to obtaining initial funding.” 

Ray Wells, Associate Director of California Space Authority, Inc., directed the economic impact study for CONNECT using survey data collected by CONNECT and the East County Economic Development Corporation.  The study sample included companies who completed the Springboard program between January 2005 and June 2008. The impact is measured using the Pollock Model, which estimates the economic impact of business operations in terms of output, jobs, payroll and population (e.g., individual employees and family members, etc.) supported by the operations of a company.  In addition, the fiscal impact of a company in terms of taxes and fees paid to local, county and state governments is also estimated by the model and included in the overall impact.  The majority of Springboard companies are in technology sectors that have higher economic multiplier (beneficial “knock-on”) effects.  These are due primarily to higher wages in tech sectors. 

The Progressive Policy Institute reported that high tech jobs pay an average of almost 80 percent more than the medium wage.  An analysis by the Milken Institute reveals that 65 percent of regional economic success is directly related to the presence and growth of high-tech industry.

A 2007 US Bureau of Labor Statistics study shows that helping a company survive past the fourth year is key to stimulating employment.  According to their study, after four years, companies in the information sector, which includes telecom, software, and IT, increased their employment by 33 percent.  

Springboard graduates credit their accelerated go-to-market success to CONNECT.  "The EIR consultation, administrative support, and tailor-to-your-needs approach of CONNECT's Springboard program truly enabled Freedom Meditech to succeed in growing from a concept-stage business idea to a thriving early-stage enterprise - and all in a relatively short period of time,” said Craig Misrach, CEO, Meditech.

According to a study released in January 2009 by the US Department of Commerce Economic Development Administration, personalized assistance or “incubation” provides communities with significantly greater results at less cost than any other type of public infrastructure project.  

Click here for the full Springboard survey analysis.	
Click here for the economic impact survey.
About CONNECT’s Springboard Program
Springboard, CONNECT's flagship program, is an internationally recognized pipeline of innovation for corporations and venture capitalists seeking licensing and acquisition opportunities. Applicants who are accepted into the program receive three to five months mentoring from experienced Entrepreneurs-in-residence and domain experts and then as part of “graduation” receive feedback from a panel of related industry veterans, investors and professional services providers.  More than 100 scientific and technological breakthroughs have been guided through the process of innovation to commercialization this year in sectors, including semiconductors, software, eCommerce/Web2.0, aerospace, clean technology, wireless-life sciences convergence, action sports, communications technology, bio-pharma, and medical devices and diagnostics.  More than 25 regions and countries around the world have created programs modeled on Springboard.
About CONNECT

CONNECT is a non-profit organization dedicated to creating and sustaining the growth of innovative technology and life science businesses in San Diego.  Since 1985, CONNECT has assisted in the formation and development of over 1,200 companies and is widely regarded as the nation’s most successful regional program linking inventors and entrepreneurs with the resources they need for success.  Its programs include: Springboard, Venture Round Table, Frontiers in Science and Technology, FrameWorks, CEO Strategy Forum, Connect with CONNECT, and CONNECT Sports Innovators; affiliate programs with The Center for Commercialization of Advanced Technology (CCAT), Tech Coast Angels (TCA), Wireless-Life Sciences Alliance (WLSA), and MIT Enterprise Forum (MITEF); and its awards and recognition programs, Hall of Fame, and The Most Innovative Products (MIP) Awards. For more information, please visit www.connect.org. 
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